
Key Information Sheet – 31 March 2019

Unit Price: $0.9697 Fund Size: $161.619m Asset Class:
International

Fixed Income

Management 
Fees: 0.165%# Total ICR: 1.265%*

Performance 
Fees: Nil**

Inception Date: 23 December 2016
Time 
Horizon:

Medium Term 
(3 – 5 years)

# Paid to Specialised Private Capital Limited (including GST).

* Includes fees (management and performance) paid to the underlying fund managers.

**  Please note that Nephila Capital is entitled to a performance fee of 15% of returns above the 3-month U.S. Treasury Bill rate. An estimate of 

0.181% for Performance fees payable to Nephila Capital is included in the Total ICR.

Performance

Return (AUD) Bank Bill Swap Rate + 
2.50% per annum.

Excess Return

March 2019 0.67% 0.36% 0.31%

3 Months 1.09% 1.08% 0.01%

1 Year 2.07% 4.48% -2.41%

Since Inception* 1.46% 4.36% -2.90%

*Inception date 23 December 2016 

Performance Attribution

March 2019  3 Months 1 Year

TCW Performance (AUD) 0.48% 1.40% 2.29%

Nephila Performance (USD) 0.07% -0.12% -1.80%

River Capital (USD) 0.06% 0.02% 0.00%

Term Deposit 0.00% 0.04% 0.05%

Currency Fluctuation 0.08% -0.20% 1.71%

Underlying Fund Performance 0.69% 1.14% 2.27%

FIS2 Fees & Costs -0.02% -0.05% -0.20%

FIS2 Performance (Net of Fees) 0.67% 1.09% 2.07%

Fixed Income Strategy 2 (“FIS2” or “the Fund”)
The Fund is an open-ended, unlisted, managed investment scheme, which has been registered with ASIC. 
Specialised Private Capital Limited (“SPC” or “us” or “we”) is the responsible entity, manager and issuer of the units 
in FIS2. The Fund aims to provide exposure to a diversified portfolio of fixed income securities managed directly or 
indirectly via pooled funds, by one or more selected investment managers. 

The Fund had invested its assets in the Metwest TCW Unconstrained Bond Fund, Nephila Capital’s Rubik Holdings 
and River Capital. The Fund has requested a full redemption from Nephila Capital’s Rubik Holdings (60% of the 
redemption value was received in January 2019 and the rest is expected in tranches by January 2021) and from its 
investment with River Capital.
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Metwest TCW Unconstrained Fund
TCW is an absolute return strategy, utilising a “top down” and “bottom up” approach. Macroeconomic factors are 
considered in their top down approach and focuses on identifying the business and credit cycle. From a bottom up 
perspective, Metwest uses a value based approach in assessing the relative attractiveness of securities within the 
sectors identified in the top down analysis.

The strategy approach to identifying securities is unconstrained, providing flexibility for Metwest to invest wherever 
the highest risk adjusted opportunities can be found irrespective of location, sectors or fixed income categories, while 
maintaining the Fund’s investment risks according to predetermined limits. Derivatives may also be used by TCW as a 
means to hedge or alter risk in line with targeted risk characteristics.

Nephila Capital Rubik

Nephila Capital is a dedicated manager of Insurance Linked Securities (ILS) with an underlying exposure to 
catastrophe risk. ILS provides insurance to reinsurance/insurance companies against catastrophe events, paying 
regular coupons via a return premium and providing income returns similar to floating-rate notes. ILS is an asset 
class that has fundamentally different characteristics to equities and property, due to the difference in underlying risk 
exposures.

Insurance/reinsurance companies have a high cost of regulatory capital attached to holding exposure to catastrophe 
risks on their balance sheet. This reduces their capital efficiency and incentivises management to transfer their risk; 
resulting in an active ILS market. Nephila’s strategy aims to bridge the gap between reinsurance markets and capital 
markets; providing investors with a return outcome uncorrelated to equities while offering coverage to insurance and 
reinsurance companies.

River Capital

River Capital was established in 1996 and is a boutique specialist global credit manager which has achieved a 
strong track record of outperformance across credit and equities. Core to the River Capital philosophy is that they 
always invest a meaningful amount of money alongside any investment that is offered to the clients. This Credit 
strategy identifies and invests in undervalued credit opportunities across both domestic and global market, with a 
focus on high yield investments. The investment process is based on detailed fundamental research of all potential 
opportunities and businesses.
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Date of Publication: June 2019You should seek professional advice before acting on any material.

Disclosure
Issued by Specialised Private Capital Ltd (ABN 87 095 773 390 AFSL No. 246744) trading as Centric Capital (Centric Capital) the Responsible 
Entity of the Fixed Income Strategy 2 (FIS2) ARSN 616 097 717. Please refer to the Product Disclosure Statement for further information about 
FIS2. This document has been issued on the basis that it is only for the information and exclusive use of the particular person to whom it is 
provided. Any forecasts included are reasonably believed to be reliable based on current information but due to our inability to predict future events 
they cannot be guaranteed. This document is of a general nature only.

Returns are calculated on the basis of end of quarter redemption prices and are net of investment management fees and expenses. Returns are 
pre-tax. The returns represent past performance only and are not indicative of future performance. The value of an investment may rise or fall with 
changes in the market.

The above information is not personal advice and does not take into account the investment objectives, financial situation or needs of any person. 
Investors should consider the offer document relating to the Fund in deciding whether to acquire or continue to hold units in the Fund. The offer 
document is available by contacting us on 02 9250 6500.

Past performance is not a reliable indicator of future performance. Future results are impossible to predict. This report includes opinions, estimates 
and other forward-looking statements which are, by their very nature, subject to various risks and uncertainties. Actual events or results may 
differ materially, positively or negatively, from those reflected or contemplated in such forward-looking statements. Forward-looking statements 
constitute the investment manager’s judgement as at the date of preparation of this report and are subject to change without notice. In preparing 
this document, reliance may have been placed, without independent verification, on the accuracy and completeness of information available from 
external sources. To the maximum extent permitted by law, no member of the SPC nor its directors, employees or agents accept any liability for 
any loss arising from the use of this document, its contents or otherwise arising in connection with it.


