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This special purpose financial report covers the Global Fundamental Equities Fund as an individual entity.

The Responsible Entity of the Global Fundamental Equities Fund is Specialised Private Capital Ltd (ABN 87 095 773 390)
(AFSL 246744). The Responsible Entity’s registered office is:

Specialised Private Capital Ltd
Level 17, 181 William Street
Melbourne VIC 3000
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Directors’ report

The Directors of Specialised Private Capital Ltd (ABN 87 095 773 390), the Responsible Entity of the Global Fundamental
Equities Fund (the “Fund”), present their report together with the financial statements of the Fund for the period from 1 July
2018 to 14 March 2019.

Principal activities

Until its termination on 14 March 2019, the Fund invested substantially all of its assets in Maverick Long Fund Ltd.
(�Maverick�). Maverick operates as a private investment fund and invests substantially all of its assets in shares of the
Maverick Long Fund Ltd. (the �Master Fund�).

The Responsible Entity is also the Investment Manager of the Fund.

The Fund did not have any employees during the period.

There were no significant changes in the nature of the Fund’s activities during the period, except for the decision to
terminate the Fund on 14 March 2019.

Directors

The following persons held office as directors of Specialised Private Capital Ltd during or since the end of the period and
up to the date of this report:

Spiro Paule
Executive Director
B.Juris, Dip AII, F.A.I.M.

Spiro has worked in the financial services industry in a variety of management and consulting roles since 1980 with
multi-national insurers/fund managers as well as a long serving principal and director with one of Australia’s largest dealer
groups before co-founding the Findex Group (�Findex�) in 2001. He is the Managing Director and CEO of Crowe Horwath
Australasia, Australia’s 5th largest accountancy firm by revenue and largest by client numbers (200,000 SME clients)
employing 2,994 staff across 101 offices in Australia and New Zealand. As Managing Director and CEO, Spiro oversees:

• Group operations;

• Group budget;

• Mergers and acquisitions;

• Development of standards and procedures;

• Integration of acquisitions;

• Overseeing the further development of proprietary enterprise management software systems and platforms; and

• Delivery of Findex Group core ideology and key behaviours.

Spiro is also a Fellow of the Australian Institute of Management (FAIM).

Matthew Games
Executive Director
B Comm (Accounting), CA

Matt joined Findex in January 2008 as Chief Financial Officer and is responsible for the financial management of the
business. He is also heavily involved in Findex’s mergers and acquisitions practices.

Prior to joining Findex, Matt worked with Macquarie Private Wealth as a specialist project manager focusing on acquisition
and new business opportunities. Preceding that, Matt spent 7 years with ING Australia, initially in its group finance area
before moving on to specialise in the financial advisory field as Finance Manager for ING Advice, working with the
RetireInvest, Tandem and Millennium 3 financial planning groups.
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Directors’ report (continued)

Matt holds a Bachelor of Commerce degree from Macquarie University in Sydney and is also a Chartered Accountant. He
is also a qualified ’Black Belt’ in Six Sigma, a process improvement and quality management methodology used by many
leading companies worldwide.

Kieran Canavan
Executive Director
B Comm, Dip Lending, Dip FP (RG 146), GAICD

Kieran began working in the financial services industry in 1992 as a Financial Adviser for premier clients of the Standard
Bank. By 1997 he was heading up special projects within Standard Bank, specifically focused on mortgage securities. In
1997 Kieran immigrated to Australia after being �head-hunted� by a major international manufacturing, import and
redistribution company based in Sweden; Poseidon AB. Kieran was tasked with starting up the new venture in Australia.
Kieran took this company from start up through to eventual successful sale in 2002. In late 2002 Kieran moved back into
the financial services industry in the field of mortgage origination and setup and managed a boutique mortgage company.
This company was acquired by Centric Wealth in late 2003. Kieran joined Centric Wealth in 2003 in the role of Head of
Lending. In 2009, Kieran became Head of Treasury Services and subsequently Head of Products and Services. Kieran
joined the Findex’s Management Team as a result of Findex’s acquisition of Centric Wealth in 2014. Kieran is now Chief
Investment Officer for Findex. Kieran’s other responsibilities include:

• Vice Chairman of the Findex Asset Allocation and Investment Committee;

• Responsible Manager of Findex’s Funds Management business and Responsible Entity; and

• Senior management and administration roles in community based volunteer and not for profit organisations.

Review and results of operations

During the period prior to its termination, the Fund continued to invest in accordance with the investment objectives and
guidelines as set out in the governing documents of the Fund and in accordance with the provisions of the Fund’s
Constitution.

Results

The performance of the Fund, as represented by the results of its operations, was as follows:

For the period
1 July 2018 to

14 March
2019

Year ended
30 June

2018

Operating profit for the period ($) 7,946,211 17,065,404

Distribution to unit holders ($) 19,493,304 -

Significant changes in the state of affairs

The fund was terminated on 14 March 2019 when all unit holders’ entitlements were redeemed.

In the opinion of the directors, except for the termination of the Fund as discussed above, there were no significant
changes in the state of affairs of the Fund that occurred during the period.
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Directors’ report (continued)

Matters subsequent to the end of the period

No matter or circumstance has arisen since 14 March 2019 that has significantly affected, or may significantly affect on:

(i) the operations of the Fund, or
(ii) the results of those operations, or
(iii) the state of affairs of the Fund.

Indemnity and insurance of officers

No insurance premiums are paid for out of the assets of the Fund in regards to insurance cover provided to either the
officers of Specialised Private Capital Ltd or the auditors of the Fund. So long as the officers of Specialised Private Capital
Ltd act in accordance with the Fund’s Constitution and the Law, the officers remain indemnified out of the assets of the
Fund against losses incurred while acting on behalf of the Fund.

Indemnity of auditors

The auditors of the Fund are in no way indemnified out of the assets of the Fund.

Proceedings on behalf of the Fund

No person has applied for leave of Court to bring proceedings on behalf of the Fund or intervene in any proceedings to
which the Fund is a party for the purpose of taking responsibility on behalf of the Fund for all or any part of those
proceedings.

The Fund was not a party to any such proceedings during the period.

Fees paid to and interests held in the Fund by the Responsible Entity or its associates

Fees paid to the Responsible Entity and its associates out of Fund property during the period are disclosed in Note 12 to the
financial statements.

No fees were paid out of Fund property to the directors of the Responsible Entity during the year (2018: Nil).

The number of interests in the Fund held by the Responsible Entity or its associates as at the end of the financial period
are disclosed in Note 12 to the financial statements.

Interests in the Fund

The movement in units on issue in the Fund during the period is disclosed in Note 5 to the financial statements.

The value of the Fund’s assets and liabilities is disclosed on the statement of financial position and derived using the basis
set out in Note 2 to the financial statements.

Environmental regulation

The operations of the Fund are not subject to any particular or significant environmental regulations under a
Commonwealth, State or Territory law.

Corporate governance

The Directors of the Responsible Entity is comprised of three Executive Directors, Spiro Paule, Matthew Games and Kieran
Canavan.

The Fund’s policy regarding the Responsible Entity’s Directors and employees trading in its securities is set by the
Investment Committee. The policy restricts Directors of the Responsible Entity and employees from acting on material
information until it has been released to the market and adequate time has been given for this to be reflected in the
security’s prices.
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Directors’ report (continued)

The Directors of the Responsible Entity approved the formation of a Compliance Committee to ensure compliance with the
Responsible Entity’s systems and procedures as outlined in its Compliance Plan. The Compliance Committee comprises
three members, two of whom are external to the Responsible Entity.

Rounding of amounts to the nearest dollar

The Fund is an entity of a kind referred to in ASIC Corporations (Rounding in Financial/Directors’ Reports) Instrument
2016/191 dated 24 March 2016 issued by the Australian Securities and Investments Commission (ASIC) relating to the
“rounding off” of amounts in the Directors’ report. Amounts in the Directors’ report have been rounded to the nearest dollar
in accordance with that ASIC Corporations Instrument, unless otherwise indicated.

Auditor’s independence declaration

A copy of the Auditor’s independence declaration as required under section 307C of the Corporations Act 2001 is set out
on page 6.

This directors’ report is signed in accordance with a resolution of the directors made pursuant to s298(2) of the
Corporations Act 2001.

Matthew Games
Director

Sydney

17 May 2019
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17 May 2019 

 

The Board of Directors 

Specialised Private Capital Ltd 

Level 17, 181 William Street 

Melbourne VIC 3000 

 

Dear Board Members, 

Independence Declaration – Global Fundamental Equities Fund 

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the following 

declaration of independence to the directors of Specialised Private Capital Ltd, the Responsible Entity 

of Global Fundamental Equities Fund. 

As lead audit partner for the audit of the financial report of Global Fundamental Equities Fund for the 

period 1 July 2018 to 14 March 2019, I declare that to the best of my knowledge and belief, there 

have been no contraventions of: 

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; 

and 

(ii) any applicable code of professional conduct in relation to the audit.   

Yours faithfully 

 

 

 

DELOITTE TOUCHE TOHMATSU 

 

 

 

Mark Stretton 

Partner 

Chartered Accountants 

 



Statement of comprehensive income

For the period
1 July 2018 to

14 March
2019

Year ended
30 June

2018

Notes $ $

Investment income

Interest income 20,253 16,002

Net gains on financial instruments at fair value through profit or loss 3 6,379,714 17,221,192

Other operating income 1,746,383 494,374

Total investment income 8,146,350 17,731,568

Expenses

Responsible Entity fees 12 109,629 536,255

Custody and administrator fees 12 28,174 69,287

Auditor’s remuneration 8 5,000 33,776

Other operating expenses 9 57,336 26,846

Total operating expenses 200,139 666,164

Operating profit 7,946,211 17,065,404

Profit for the period 7,946,211 17,065,404

Other comprehensive income - -

Total comprehensive income for the period 7,946,211 17,065,404

The above statement of comprehensive income should be read in conjunction with the accompanying notes.
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Statement of financial position

As at
14 March

2019
30 June

2018

Notes $ $

Assets

Cash and cash equivalents 6 - 1,108,775

Receivables 10 - 54,463

Financial assets at fair value through profit or loss 4 - 85,787,305

Total assets - 86,950,543

Liabilities

Payables 11 - 1,759,061

Total liabilities - 1,759,061

Net assets attributable to unit holders - equity 5 - 85,191,482

The above statement of financial position should be read in conjunction with the accompanying notes.
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Statement of changes in equity

For the period
1 July 2018 to

14 March
2019

Year ended
30 June

2018

Notes $ $

Total equity at the beginning of the period 5 85,191,482 112,768,762

Comprehensive income for the period

Profit for the period 7,946,211 17,065,404

Other comprehensive income - -

Total comprehensive income for the period 7,946,211 17,065,404

Transactions with unit holders

Applications 5 1,561,777 55,794,147

Redemptions 5 (75,206,166) (100,436,831)

Distributions 5 (19,493,304) -

Total transactions with unit holders 5 (93,137,693) (44,642,684)

Total equity at the end of the period - 85,191,482

The above statement of changes in equity should be read in conjunction with the accompanying notes.
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Statement of cash flows

For the period
1 July 2018 to

14 March
2019

Year ended
30 June

2018

Notes $ $

Cash flows from operating activities

Proceeds from sale of financial instruments at fair value through profit or loss 92,525,828 84,154,566

Purchase of financial instruments at fair value through profit or loss (358,809) (31,303,361)

Distributions received 281 -

Interest received 20,621 16,347

Other operating income received 1,800,478 485,889

Responsible Entity’s fees paid (235,217) (448,348)

Custody and administrator fees paid (53,092) (71,794)

Payment of other operating expenses (109,395) (38,616)

Net cash inflow from operating activities 7(a) 93,590,695 52,794,683

Cash flows from financing activities

Proceeds from applications by unit holders 1,561,777 45,252,371

Payments for redemptions by unit holders (76,767,943) (98,875,054)

Distributions paid (19,493,304) -

Net cash outflow from financing activities (94,699,470) (53,622,683)

Net decrease in cash and cash equivalents (1,108,775) (828,000)

Cash and cash equivalents at the beginning of the period 1,108,775 1,936,775

Cash and cash equivalents at the end of the period 6 - 1,108,775

The above statement of cash flows should be read in conjunction with the accompanying notes.
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1 General information

These special purpose financial statements cover the Global Fundamental Equities Fund (the “Fund”) as an individual
entity. The Fund is an Australian registered managed investment scheme, which was constituted on 2 September 2014. The
Fund was terminated on 14 March 2019 when all assets of the Fund were realised and all units were redeemed out of the
Fund.

The Responsible Entity of the Fund is Specialised Private Capital Ltd (the “Responsible Entity”). The Responsible Entity’s
registered office is Level 17, 181 William Street, Melbourne VIC 3000. These special purpose financial statements are
presented in Australian dollars, which is the Fund’s functional and presentation currency.

Until its termination on 14 March 2019, the Fund invested substantially all of its assets in Maverick Long Fund Ltd.
(�Maverick�). Maverick operates as a private investment fund and invests substantially all of its assets in shares of the
Maverick Long Fund Ltd. (the �Master Fund�).

The Findex Investment Asset Committee (FIAAC) has passed a circular resolution to withdraw all investments in Maverick.
In light of this, the Responsible Entity has decided to wind up the Fund and return the capital to all investors.

The special purpose financial statements were authorised for issue by the directors on 17 May 2019. The directors of the
Responsible Entity have the power to amend and reissue the financial statements.

2 Summary of significant accounting policies

These special purpose financial statements have been prepared in accordance with Australian Accounting Standards and
Interpretations issued by the Australian Accounting Standards Board (“AASB”) and the Corporations Act 2001 in Australia.
The Fund is a for-profit fund for the purpose of preparing the financial statements.

The financial statements are prepared on the basis of fair value measurement of assets and liabilities except where
otherwise stated.

As the Fund was terminated on 14 March 2019, the going concern basis of preparation is no longer appropriate and the
financial statements have been prepared on a non-going concern basis. The non-going concern basis means that assets
have been written down to the lower of their carrying amounts and net realisable values and liabilities have been
recognised to the extent that there was present obligation on the reporting date. The accounting policies set out below have
been applied within this context.

(i) Compliance with International Financial Reporting Standards (IFRS)

The financial statements of the Fund also comply with IFRS as issued by the International Accounting Standards Board
(IASB).

(a) Financial instruments

(i) Classification

The Fund’s investments are categorised at fair value through profit or loss.

These are investments in unlisted unit trusts.

Financial instruments at fair value through profit or loss are those that are managed and their performance evaluated on a
fair value basis in accordance with the Fund’s documented investment strategy. The Fund’s policy is for the Investment
Manager to evaluate the information about these financial instruments on a fair value basis together with other related
financial information.

(ii) Recognition/derecognition

The Fund recognises financial assets and financial liabilities on the date it becomes party to the contractual agreement
(trade date) and recognises changes in the fair value of the financial assets or financial liabilities from this date.

Investments are derecognised when the right to receive cash flows from the investments have expired or have been
transferred and the Fund has transferred substantially all of the risks and rewards of ownership.

Global Fundamental Equities Fund
Notes to the financial statements
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2 Summary of significant accounting policies (continued)

(a) Financial instruments (continued)

(iii) Measurement

Financial assets and liabilities at fair value through profit or loss

At initial recognition, the Fund measures a financial asset at its fair value. Transaction costs of financial assets carried at
fair value through profit or loss are expensed in the statement of comprehensive income.

Subsequent to initial recognition, all financial assets and financial liabilities at fair value through profit or loss are measured
at fair value. Gains and losses arising from changes in the fair value of the ‘financial assets or financial liabilities at fair
value through profit or loss’ category are presented in the statement of comprehensive income within net gains/(losses) on
financial instruments at fair value through profit or loss in the period in which they arise.

The fair value of financial assets and liabilities that are not traded in an active market are determined using valuation
techniques. The Fund uses a variety of methods and makes assumptions that are based on market conditions existing at
each reporting date. Valuation techniques used include the use of comparable recent arm’s length transactions, reference
to other instruments that are substantially the same, discounted cash flow analysis, option pricing models and other
valuation techniques commonly used by market participants making the maximum use of market inputs and relying as little
as possible on entity-specific inputs.

Financial assets, other than those at fair value through profit or loss, shall recognise a loss allowance for expected credit
losses and changes in those expected credit losses at each reporting date to recognise the 12-month or lifetime expected
credit losses determined by the significance of the change in credit risk since initial recognition of the financial asset.

(iv) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the statement of financial position where the
Fund currently has a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis, or realise the asset and settle the liability simultaneously.

At the end of the reporting period, there are no financial assets or liabilities offset or which could be offset in the statement
of financial position.

(b) Net assets attributable to unit holders

Units are redeemable at the unit holders’ option; however, applications and redemptions may be suspended by the
Responsible Entity if it is in the best interests of the unit holders.

The units can be put back to the Fund at any time for cash based on the redemption price.

The units are carried at the redemption amount that is payable at the reporting date if the holder exercises the right to put
the units back to the Fund. Units are classified as equity.

(c) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits
held at call with financial institutions, other short term, highly liquid investments with original maturities of three months or
less from the date of acquisition that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value and bank overdrafts. Bank overdrafts are classified as liabilities in the statement of
financial position.

Payments and receipts relating to the purchase and sale of investment securities are classified as cash flows from
operating activities, as movements in the fair value of these securities represent the Fund’s main income generating activity.

Global Fundamental Equities Fund
Notes to the financial statements

For the period from 1 July 2018 to 14 March 2019
(continued)

-13-



2 Summary of significant accounting policies (continued)

(d) Investment income

Interest income is recognised in the statement of comprehensive income on an accrual basis.

Other changes in financial instruments at fair value are recorded in accordance with the policies described in Note 2(b).

Trust distributions are recognised on an entitlement basis.

(e) Expenses

All expenses are recognised in the statement of comprehensive income on an accruals basis.

(f) Income tax

Under current legislation, the Fund is not subject to income tax provided it attributes the entirety of its taxable income to its
unit holders.

The benefits of imputation credits and foreign tax paid are passed on to unit holders.

(g) Distributions

In accordance with the Fund’s Constitution, the Fund may distribute its distributable (taxable) income and any other
amounts determined by the Responsible Entity, to unit holders by cash or reinvestment into the Fund. The distributions are
recognised in the statement of changes in equity.

(h) Increase/decrease in net assets attributable to unit holders

Income not distributed is included in net assets attributable to unit holders. Movements in net assets attributable to unit
holders are recognised in the statement of comprehensive income.

(i) Functional and presentation currency

Items included in the Fund’s financial statements are measured using the currency of the primary economic environment in
which it operates (the “functional currency”). This is the Australian dollar, which reflects the currency of the economy in
which the Fund competes for funds and is regulated. The Australian dollar is also the Fund’s presentation currency.

(j) Receivables

Receivables may include amounts for trust distributions and interest. Trust distributions are accrued when the right to
receive payment is established. Interest is accrued at the end of each reporting period from the time of last payment.
Amounts are generally received within 30 days of being recorded as receivables.

(k) Payables

Payables include liabilities, accrued expenses owed by the Fund and any distributions declared which are unpaid as at the
end of the reporting period.

A separate distribution payable is recognised in the statement of financial position.

(l) Applications and redemptions

Applications received for units in the Fund are recorded net of any entry fees payable prior to the issue of units in the Fund.
Redemptions from the Fund are recorded gross of any exit fees payable after the cancellation of units redeemed.

Global Fundamental Equities Fund
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2 Summary of significant accounting policies (continued)

(m) Goods and Services Tax (GST)

The GST incurred on the costs of various services provided to the Fund by third parties such as management,
administration and custodian services where applicable have been passed onto the Fund. The Fund qualifies for Reduced
Input Tax Credits (RITC) at a rate of at least 55%. Hence fees for these services and any other expenses have been
recognised in the statement of comprehensive income net of the amount of GST recoverable from the Australian Taxation
Office (ATO). Accounts payable are inclusive of GST. The net amount of GST recoverable from the ATO is included as
receivables in the statement of financial position. Cash flows relating to GST are included in the statement of cash flows on
a gross basis.

(n) Use of estimates

The Fund makes estimates and assumptions that affect the reported amounts of assets and liabilities within the next
financial period. Estimates are continually evaluated and based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

(o) Rounding of amounts

The Fund is an entity of a kind referred to in ASIC Corporations (Rounding in Financial/Directors’ Reports) Instrument
2016/191 issued by the Australian Securities and Investments Commission (ASIC) relating to the “rounding off” of amounts
in the financial statements. Amounts in the financial statements have been rounded to the nearest dollar in accordance with
that ASIC Corporations Instrument, unless otherwise indicated.

3 Net gains on financial instruments at fair value through profit or loss

Net gains recognised in relation to financial instruments at fair value through profit or loss:

For the period
1 July 2018 to

14 March
2019

Year ended
30 June

2018

$ $

Financial assets

Net gain on financial assets at fair value through profit or loss 6,736,346 17,221,192

Financial liabilities

Net loss on financial liabilities at fair value through profit or loss (356,632) -

Total net gains on financial instruments at fair value through profit or loss 6,379,714 17,221,192

Global Fundamental Equities Fund
Notes to the financial statements
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4 Financial assets at fair value through profit or loss

As at
14 March

2019
30 June

2018

$ $

Financial assets at fair value through profit or loss

Unit trusts - 85,787,305

Total financial assets at fair value through profit or loss - 85,787,305

5 Net assets attributable to unit holders

Movements in the number of units and net assets attributable to unit holders during the period were as follows:

Year ended
For the period
1 July 2018 to

14 March
2019

For the period
1 July 2018 to

14 March
2019

Year ended
30 June

2018

Year ended
30 June

2018

No. $ No. $

Opening balance 63,096,416 85,191,482 97,070,294 112,768,762

Applications 1,155,503 1,561,777 47,698,876 55,794,147

Redemptions (64,251,919) (75,206,166) (81,672,754) (100,436,831)

Distribution paid and payable - (19,493,304) - -

Profit/(loss) for the period - 7,946,211 - 17,065,404

Closing balance - - 63,096,416 85,191,482

As stipulated within the Fund’s Constitution, each unit represents a right to an individual share in the Fund and does not
extend to a right in the underlying assets of the Fund.

There are no separate classes of units and each unit has the same rights attaching to it as with all other units of the Fund.

Capital risk management

All units were redeemed by 14 March 2019 as part of the winding up of the Scheme.

The Fund considers its net assets attributable to unit holders as capital. The amount of net assets attributable to unit
holders can change significantly on a daily basis as the Fund is subject to daily applications and redemptions at the
discretion of unit holders.

Daily applications and redemptions are reviewed relative to the liquidity of the Fund’s underlying assets on a daily basis by
the Responsible Entity. Under the terms of the Fund’s Constitution, the Responsible Entity has the discretion to reject an
application for units and to defer or adjust a redemption of units if the exercise of such discretion is in the best interests of
unit holders.
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6 Cash and cash equivalents

As at
14 March

2019
30 June

2018

$ $

Cash at bank - 1,108,775

As at 14 March 2019, these accounts were bearing floating interest rate between 0.15% and 0.35% (2018: between 0.15%
and 0.35%).

7 Reconciliation of profit to net cash inflow from operating activities

For the period
1 July 2018 to

14 March
2019

Year ended
30 June

2018

$ $

(a) Reconciliation of profit to net cash inflow from operating activities

Profit for the period 7,946,211 17,065,404

Proceeds from sale of financial instruments at fair value through profit or loss 92,525,828 84,154,566

Purchase of financial instruments at fair value through profit or loss (358,809) (31,303,361)

Net gains on financial instruments at fair value through profit or loss (6,379,714) (17,221,192)

Net change in receivables 54,463 (8,140)

Net change in payables (197,284) 107,406

Net cash inflow from operating activities 93,590,695 52,794,683

8 Remuneration of auditors

During the period the following fees were paid or payable for services provided by the auditor of the Fund:

For the period
1 July 2018 to

14 March
2019

Year ended
30 June

2018

$ $

Deloitte Touche Tohmatsu

Audit and other assurance services

Audit and review of financial statements 5,000 9,278

Audit of compliance plan - 3,820

Total remuneration for audit and other assurance services 5,000 13,098

Total remuneration of Deloitte Touche Tohmatsu 5,000 13,098

The Investment Manager has paid the remuneration of auditors on behalf of the Fund for the period ended 14 March 2019.

Global Fundamental Equities Fund
Notes to the financial statements

For the period from 1 July 2018 to 14 March 2019
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9 Other operating expenses

For the period
1 July 2018 to

14 March
2019

Year ended
30 June

2018

$ $

Other operating expenses 57,336 26,846

57,336 26,846

10 Receivables

As at
14 March

2019
30 June

2018

$ $

Interest receivable - 368

Other receivables - 54,095

- 54,463

11 Payables

As at
14 March

2019
30 June

2018

$ $

Redemptions payable* - 1,561,777

Management fees payable - 125,588

Other payables - 71,696

- 1,759,061

* Redemption payables include applications to be applied for $0 (2018: $1,561,777).

12 Related party transactions

Responsible Entity

The Responsible Entity of the Fund is Specialised Private Capital Ltd.

Under the terms of the Fund’s Constitution, the Responsible Entity is entitled to receive a fee of 0.44% (2018: 0.44%) (GST
inclusive) of the Net Asset Value, calculated on the last day of each month and payable within 7 days at the end of the
month.

Global Fundamental Equities Fund
Notes to the financial statements

For the period from 1 July 2018 to 14 March 2019
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12 Related party transactions (continued)

Key management personnel

Key management personnel includes persons who were directors of Specialised Private Capital Ltd at any time during the
reporting period as follows:

Spiro Paule

Matthew Games

Kieran Canavan

Key management personnel unitholdings

At 14 March 2019, no key management personnel held units in the Fund.

Key management personnel compensation

Key management personnel are paid by Specialised Private Capital Ltd.

Key management personnel loan disclosures

The Fund has not made, guaranteed or secured, directly or indirectly, any loans to the key management personnel or their
personally related entities at any time during the reporting period.

Other transactions within the Fund

Apart from those details disclosed in this Note, no key management personnel have entered into a material contract with
the Fund during the reporting year and there were no material contracts involving directors’ interests existing at period end.

Investment Manager’s fees and other fees for transactions provided by related parties

The Investment Manager of the Fund is Specialised Private Capital Ltd.

The Custodian and Administrator of Global Fundamental Equities Fund is State Street Australia Limited. The ultimate
holding company of the Custodian is State Street Corporation (incorporated in the United States of America).

All related party transactions are conducted on normal commercial terms and conditions. The transactions during the year
and amounts payable at year end between the Fund, the Responsible Entity and the Investment Manager were as follows:

As at
14 March

2019
30 June

2018

$ $

Responsible Entity fees 109,629 536,255

Custody and administrator fees 28,174 69,287

Aggregate amounts payable to the Responsible Entity - 125,588

Aggregate amounts payable to the Custodian and administrator - 24,918

The Fund held its bank account with State Street Bank and Trust Company during the period at arm’s length commercial
rates. As at 14 March 2019, the balance in the account was $0 (30 June 2018: $1,108,775).

Global Fundamental Equities Fund
Notes to the financial statements

For the period from 1 July 2018 to 14 March 2019
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12 Related party transactions (continued)

Investments

The Fund did not hold any investments in Specialised Private Capital Ltd or its related parties during the period.

13 Events occurring after the reporting period

No significant events have occurred since the end of the reporting period which would impact on the financial position of
the Fund disclosed in the statement of financial position as at 14 March 2019 or on the results and cash flows of the Fund
for the period ended on that date.

14 Contingent assets and liabilities and commitments

There are no outstanding contingent assets, liabilities or commitments as at 14 March 2019 and 30 June 2018.

Global Fundamental Equities Fund
Notes to the financial statements
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Directors’ declaration

In the opinion of the directors of the Responsible Entity:

(a) the financial statements and notes set out on pages 7 to 20 are in accordance with the Corporations Act 2001,
including:

(i) complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory
professional reporting requirements;

(ii) giving a true and fair view of the Fund’s financial position as at 14 March 2019 and of its performance for
the period ended on that date; and

(b) Note 2 confirms that the financial statements also comply with the International Financial Reporting Standards
issued by the International Accounting Standards Board.

This declaration is made in accordance with a resolution of the directors of the Responsible Entity pursuant to s295(5) of
the Corporations Act 2001.

Matthew Games
Director

Sydney

17 May 2019

Global Fundamental Equities Fund
Directors’ declaration

14 March 2019
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Independent Auditor’s Report to the Unitholders of 

Global Fundamental Equities Fund 

Opinion 

We have audited the financial report of Global Fundamental Equities Fund (the “Fund”), which 

comprises the statement of financial position as at 14 March 2019, the statement of profit or loss 

and other comprehensive income for the period 1 July 2018 to 14 March 2019, the statement of 

changes in equity, the statement of cash flows for the period then ended, and notes to the financial 

statements, including a summary of significant accounting policies, and the directors’ declaration. 

In our opinion, the accompanying financial report of the Fund is in accordance with the Corporations 

Act 2001, including: 

(i)  Giving a true and fair view of the Fund’s financial position as at 14 March 2019 and of its financial 

performance for the period then ended; and   

(ii)  Complying with Australian Accounting Standards and the Corporations Regulations 2001. 

Basis for Opinion  

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 

those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 

Report section of our report. We are independent of the Fund in accordance with the auditor 

independence requirements of the Corporations Act 2001 and the ethical requirements of the 

Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional 

Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have 

also fulfilled our other ethical responsibilities in accordance with the Code.  

We confirm that the independence declaration required by the Corporations Act 2001, which has 

been given to the directors of Specialised Private Capital Ltd (the “Responsible Entity”), would be in 

the same terms if given to the directors as at the time of this auditor’s report.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our opinion. 

Other Information 

The directors of the Responsible Entity (the “directors”) are responsible for the other information. 

The other information comprises the directors’ report for the period 1 July 2018 to 14 March 2019, 

but does not include the financial report and our auditor’s report thereon. 

Our opinion on the financial report does not cover the other information and we do not express any 

form of assurance conclusion thereon. 

In connection with our audit of the financial report, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the financial 

report or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, 

based on the work we have performed, we conclude that there is a material misstatement of this 

other information, we are required to report that fact. We have nothing to report in this regard. 



 

 

Responsibilities of the Directors for the Financial Report 

The directors are responsible for the preparation of the financial report that gives a true and fair view 

and have determined that the basis of preparation described in Note 2 to the financial report, which 

includes the non-going concern basis of accounting, is appropriate to meet the requirements of the 

Corporations Act 2001 and is appropriate to meet the needs of the unitholders. The directors’ 

responsibility also includes such internal control as the directors determine is necessary to enable 

the preparation of the financial report that gives a true and fair view and is free from material 

misstatement, whether due to fraud or error. 

In preparing the financial report, the directors are responsible for assessing the ability of the Fund 

to continue as a going concern. As disclosed in Note 2, the financial report has been prepared on the 

non-going concern basis because management has resolved to wind up the Fund. 

Auditor’s Responsibilities for the Audit of the Financial Report  

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 

an audit conducted in accordance with the Australian Auditing Standards will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered material 

if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of this financial report. 

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional 

judgement and maintain professional scepticism throughout the audit. We also:   

 Identify and assess the risks of material misstatement of the financial report, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 

of not detecting a material misstatement resulting from fraud is higher than for one resulting 

from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the Fund’s internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by the directors.  

 Conclude on the appropriateness of the directors’ use of the non-going concern basis of 

accounting. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor’s report.  

 Evaluate the overall presentation, structure and content of the financial report, including the 

disclosures, and whether the financial report represents the underlying transactions and 

events in a manner that achieves fair presentation.  

 Obtain sufficient appropriate audit evidence regarding the financial information of the entities 

or business activities within the Fund to express an opinion on the financial report. We are 

responsible for the direction, supervision and performance of the Fund’s audit. We remain 

solely responsible for our audit opinion. 



 

 

We communicate with the directors regarding, among other matters, the planned scope and timing 

of the audit and significant audit findings, including any significant deficiencies in internal control 

that we identify during our audit.  

Yours faithfully 

 

 

 

DELOITTE TOUCHE TOHMATSU 

 

 

 

Mark Stretton 

Partner 

Chartered Accountants 

Melbourne, 17 May 2019 
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